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SUBJECT: Comstrugtive Cost Determinations in Indirveet Travel Bituations
25X1A9a

1. In vesponse to & queyy fram Mr. Ml' EB-~Budget, Extension
4371, and Pravel Section, Bxtension BY68, I this
date proepsnted the Toliowing rectusl situsiion to ¥r. Benyy Barclay,
General, Acsounting Office, for bis comtentst

 4n employes, with his dependents, srrives in New York
City from overseas ¥ youte to home leave in fan Frencisco.
The employee is ordeyed to Waghington for & short peried of
TOY. He brings the dependents with him and thereafier, when
treveling fram Washington to San Franelsco, they fly undex
the femily fare plan., In detexmining the constructive cost
celling under whieh reinbursement mmy be made Yor the employee's
actual. travel expetses, must one uss the family fave rate from
Wew York to Sen Franoisco, or may one use the standsrd firet
class rateal
25X1A9a
2. | e of the opinlon that in this factuml situation
the constructive cost could be bmaed on the standsrd rates for the
following reagons: ' -

When lesving New York, the subject end his dependents had
saptirate tyravel euthorisations. The employee was suthorized .
to trevel to Ban Francigoo vie Washington, and the dependents
wore authorized to travel directly to San Frencisco. Under these
clroumatences, 1f the ovders bad been literally complled with,
1% would have been impossible for these people to take adventage
of the family fare plan since that plen requires that the prineipal
and his dependents travel together. Coneequently, it is perfectly
propey to wse the rates for the lowest gyalleble firgt clase
alr trensportetion ag & congbruetive cost celling in detemining
the reimbursement Por the subsequent alr travel-~the lowest
gvaileble being the sbandard flrst class vale.
25X1A9a '
3. Jalso indicated, however, that es s general rule,
if the employee's travel sctusdly commenced on 2 family fere plan
dsy {Tuesdsy, Wednesdsy or Thursdsy), he would be held to take
sdvantage of this plen. The accommodations eve identicel with thosge
that would be secured wnder stenderd feves, end the enployee's negligence
in pot taking advautaege of the plan would cost the Govermment money.
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I pointed out, however, thet the typical Wrevel arders
m@emrm "on or about” a given date, and that the employee
wvould pot be regquired to trevel on & family plen dey uniess this
were specifically stated in hie orders.
25X1A9a

4, In gsubsequent dlsculsicn -m;n| LMWW&
to me the case of am emgployes returning aave, Sen Frencisco
to Weslidagton, wmaimemmbyw;'&mrwkuﬂmﬁ&w
reimbursenent based on thc stendard Dirst class fare belween San
Preocisco and Waghington, eltbough his actual travel was by Demlly
faxe plan. m&xmmmw,zwmwmww

25X1A%a | |thet the employe:'s comstrustive cost ceiling suet be
) m%mmmwm ﬂwmmmm
do so, the TETICE an on &

M}ymmwwwmammmmmmm
ecild have taken m plane direcily to Heshingion st sxmctly the same
rete as he pald o go to Hew York. The extre exponse, then, from
Bew York to Weslilpgton, iz a personsl axperse and not roisbursesble.
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